
LOGOS MISSIONS, INC. 

FINANCIAL STATEMENTS 

-YEAR ENDED DECEMBER 31, 2016 



LOGOS MISSIONS, INC. 

FINANCIAL STATEMENTS 

YEAR ENDED DECEMBER 31, 2016 

TABLE OF CONTENTS 

Page 

Independent Auditors' Report 1-2 

Statement of Financial Position 3 

Statement of Activities 4 

Statement of Cash Flows 5 

Notes to Financial Statements 6-10 

Supplemental Information 

Independent Auditor's Report on Supplemental 
Information 11 

Schedule of Functional Expenses 12 



._. I 
Sassett L CERTIFIED PUBLIC ACCOUNTANTS 
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Board of Directors 
Logos Missions, Inc. 
Chicago, Illinois 

INDEPENDENT AUDITORS' REPORT 

Report on the Financial Statements 

We have audited the accompanying financial statements of Logos Missions, Inc. (a 
nonprofit organization), which comprise the statement of financial position as of December 
31, 2016, and the related statements of activities and cash flows for the year then ended and 
the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in the 
United States of America. This includes the design, implementation, and maintenance of 
internal controls relevant to the preparation and fair presentation of financial statements that 
are free from material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on 
our audit. We conducted our audit in accordance with auditing standards generally accepted 
in the United States of America. Those standards require that we plan and perform the audit 
to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the 
amounts and disclosures in the financial statements. The procedures selected depend on the 
auditors' judgment, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. In making those risk assessments, the 
auditor considers internal control relevant to the entity's preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity's internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
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We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all 
material respects, the financial position of Logos Missions, Inc. as of December 31, 2016, and 
the changes in its net assets and its cash flows for the year then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Oak Park, Illinois 
May 15, 2017 
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LOGOS MISSIONS, INC. 

STATEMENT OF FINANCIAL POSITION 

DECEMBER 31, 2016 

CURRENT ASSETS 
Cash and cash equivalents 
Certificates of deposit 

Investments 
Accrued interest receivable 
Other assets 

TOTAL CURRENT ASSETS 

PROPERTY AND EQUIPMENT 
Buildings 
Land 
Vehicles, furniture, and equipment 
Less: Accumulated depreciation 

TOTAL PROPERTY AND EQUIPMENT 

$ 15,315,891 
3,462033 

5,839,584 
23,720 
35,806 

24,677,034 

6031,098 
3,682,316 

375,805 
(931,583) 

9,157,636 

TOTAL ASSETS $  33,834,670 

CURRENT LIABILITIES 
Accounts payable 
Accrued expenses 

TOTAL CURRENT LIABILITIES 

NET ASSETS 
Unrestricted 

TOTAL LIABILITIES AND NET ASSETS 

See accompanying notes to the financial statements. 
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$ 372,878 
1 645,874 

2,018,752 

31,815,918 

$  33,834,670 



LOGOS MISSIONS, INC. 

STATEMENT OF ACTIVITIES 

YEAR ENDED DECEMBER 31, 2016 

REVENUES AND OTHER SUPPORT 
Contributions - Christian Mutual Med-Aid members 
Contributions - Korean Christian Journal 
Investment income 
Other income 

Total Revenue and Other Support 

EXPENSES: 
Program services 
Administrative and general 

Total Expenses 

CHANGE IN NET ASSETS 

NET ASSETS 

Beginning of year (as previously reported) 

Adjustments to beginning net assets 

End of year 

See accompanying notes to financial statements. 
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$ 19,752,207 
33,552 
74,979 

181,030 

20,041,768 

9,877,973 
718,275 

10,596,248 

9,445,520 

22,060,378 

310,020 

$ 31,815,918 



LOGOS MISSIONS, INC. 

STATEMENT OF CASH FLOWS 

YEAR ENDED DECEMBER 31, 2016 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets 
Adjustments to reconcile change in net assets to 

net cash provided by operating activities 
Net realized and unrealized losses on investments, net of fees 
Depreciation 
Change in in operating assets and liabilties 

Increase in interest receivable 
Decrease in other assets 
Increase in accounts payable 
Increase in accrued expenses 

Net Cash Provided by Operating Activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchases of property and equipment 
Purchase of certificates of deposit 
Purchases of investments 
Proceeds from sales of investments 

Net Cash Used In Investing Activities 

NET INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS: 
Beginning of Year 

End of year 

NON-.CASH FINANCIAL AND INVESTING ACTIVITIES 

Increase in accrued interest receivable 

SUPPLEMENTAL DATA: 
Interest paid 
Income taxes 

See accompanying notes to financial statements. 
5 

$ 9,445,520 

79,919 
183,988 

(23,720) 
16,400 
64,644 

877,397 

10,644,148 

(199,731) 
(3,462,033) 
(2,916,592) 
1,200,658 

(5,377,698) 

5,266,450 

10,049,441 

$ 15,315,891 

$ 23,720 

$ 761 

$ 



LOGOS MISSIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 

1. 	NATURE OF ORGANIZATION 

Logos Missions, Inc. (the Ministry) is an Illinois not-for-profit Ministry established in 1976. The 
Ministry's primary objective is to operate a Christian-based healthcare sharing ministry, while 
promoting the Christian faith, specifically in missions engaged in overseas. In addition, the Ministry 
publishes the Korean Christian Journal, targeting current and potential members within the United 
States of America. 

Substantially all revenues received by the Ministry are derived from healthcare sharing membership 
dues, paid by its members. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation - The financial statements of the Ministry have been prepared on the accrual 
basis of accounting, and accordingly reflect all significant receivables, payables and other liabilities. 

The Ministry follows generally accepted accounting principles specific to non-for-profit accounting. 
The Ministry is required to report information regarding its financial position and activities according to 
three classes of net assets: unrestricted net assets, temporarily restricted net assets and permanently 
restricted net assets. At December 31, 2016, the Ministry had no temporarily or permanently 
restricted net assets. 

Cash and Cash Equivalents - For purposes of reporting cash flows, cash is defined as cash on hand, 
amounts held at financial institutions, and short-term highly liquid investments that are readily 
convertible to known amounts of cash. Investments with an original maturity of three months or less 
are considered short-term for these purposes. 

Expense Allocation - The costs of providing various programs and other activities have been 
summarized on a functional basis in the Statement of Activities and in the Supplemental Schedule of 
Functional Expenses. Accordingly, certain costs have been allocated among the programs and 
supporting services benefited. 

Property and Equipment - Property and equipment are carried at cost. The Ministry capitalizes all 
purchases of property and equipment in excess of $1,000. Depreciation is computed on a straight-
line basis over the useful lives of the assets, ranging from 5 to 7 years for vehicles, furniture, and 
equipment, and 27.5 to 39 years for buildings. Depreciation expense for the year ended December 
31, 2016 was $183,988. 

Contributions - The Ministry receives contributions and unconditional promises to give and recognizes 
them as unrestricted or temporarily restricted support, depending on existence and nature of any 
donor-imposed restrictions on the use of the funds. Contributions reported as temporarily restricted 
support are released to unrestricted net assets when the donor restriction expires, that is, when a 
stipulated time restriction ends or a purpose restriction is accomplished, and are reported in the 
statements of activities as net assets released from restrictions. 



LOGOS MISSIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 

2. 	SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

Use of Accounting Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 

Income Taxes - The Ministry received a determination letter in June 1978 recognizing it as exempt 
from federal income taxes under Section 501 (c)(3) of the Internal Revenue Code. However, exempt 
Ministries may be subject to unrelated business income taxes when an Ministry generates revenues 
from activities which are unrelated to the exempt purpose of the Ministry. Accounting principles 
generally accepted in the United States of America require management to evaluate tax positions 
taken by the Ministry and recognize a tax liability if the Ministry has taken an uncertain position that 
more likely than not would not be sustained upon examination by the Internal Revenue Service or 
other applicable taxing authorities. Management has analyzed tax positions taken by the Ministry and 
has concluded that there are no uncertain tax positions taken or expected to be taken as of 
December 31, 2016. Management is operating under the assumption that the Ministry falls under the 
category of agencies and charitable institutions operated by a church which are exempt from filing 
Form 990. 

Subseguent Events - The Ministry has evaluated all subsequent events through May 15, 2017, the 
date financial statements were available to be issued. 

Certificates of Deposit - The Ministry has certificates of deposit with maturities from twelve to 
eighteen months. Certificates of deposit are valued at cost. 

3. PROPERTY AND EQUIPMENT 

Fixed assets consisted of the following at December 31, 2016: 

Buildings 
Land 
Vehicles, furniture, and equipment 

Less accumulated depreciation 

 

$ 6,031,098 
3,682,316 

375,805 

10,089,219 
(931,583) 
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$ 9,157,636 



LOGOS MISSIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 

4. INVESTMENTS AND FAIR VALUE MEASUREMENTS 

Investment securities are exposed to various risks such as interest rate, market, and credit risks. Due 
to the level of risk associated with certain investment securities, it is at least reasonably possible that 
changes in the value of investment securities will occur in the near term and that such changes could 
materially affect the amounts reported in the statement of financial position. 

Investment income consists of the following components for the year ended December 31, 2016: 

Interest and dividends $ 140,385 
Realized and unrealized losses on securities (65,406) 

$ 74,979 

Generally accepted accounting principles define fair value as the price that would be received from 
selling an asset or paid to transfer a liability in an orderly transaction between market participants at 
the measurement date. When determining the fair value measurements for assets and liabilities 
required to be recorded at fair value, the Ministry considers the principal or most advantageous 
market in which it would transact and considers the assumptions that market participants would use 
when pricing the asset or liability, such as inherent risk, transfer restrictions, and risk of 
nonperiormance. 

Generally accepted accounting principles also establish a fair value hierarchy that requires the 
Ministry to maximize the use of observable inputs and minimize the use of unobservable inputs when 
measuring fair value. 

A financial instrument's categorization within the fair value hierarchy is based upon the lowest level of 
input that is significant to the fair value measurement. Generally accepted accounting principles 
establish three levels of inputs that may be used to measure fair value: 

Level 1 quoted prices in active markets for identical assets or liabilities; 

Level 2 inputs other than Level 1 that are observable, either directly or 
indirectly, such as quoted prices in active markets for similar 
assets or liabilities, quoted prices for identical or dissimilar assets 
or liabilities in markets that are not active, or other inputs that are 
observable or can be corroborated by observable market data for 
substantially the full term of theassets or liabilities; or 

Level 3 unobservable inputs that are supported by little or no market 
activity and that are significant to the fair value of the assets or 
liabilities. 

The following table summarizes these investments by classification and method of valuation in 
accordance with the requirements of generally accepted accounting principles at December 31, 2016: 

EI 



LOGOS MISSIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 

4. INVESTMENTS AND FAIR VALUE MEASUREMENTS - CONTINUED 

Fixed income securities 
US government and agencies $ 
Corporate bonds 

Mutual funds 
Money market 

Fair Value Measurements Using Input Type 

Level 1 Level 2 Level 3 Total 

- $ 3,844,873 $ - $ 3,844,873 
- 1,817,928 - 1,817,928 

176,783 - - 176,783 

Total investments $ 176,783 $ 5,662,801 $ - $ 5,839,584 

The Ministry's valuation methodology used to measure the fair values of fixed income securities was 
derived based on a few factors including discounting the expected cash flow to the present using a 
discount rate, credit ratings and age-to-maturity. 

The Ministry's valuation methodology used to measure the fair values of mutual funds was based on 
quoted market prices as all of these instruments have active markets. 

5. AFFORDABLE CARE ACT 

Starting January 1, 2014, the Affordable Care Act (ACA) was enacted. The legislation attempted to 
reform the healthcare system by providing more Americans with affordable quality health insurance 
and by curbing the growth in healthcare spending in the U.S. The legislation penalizes those who do 
not have health insurance coverage, with some exceptions. Being a member of Healthcare Sharing 
Ministry qualifies as one of the exemptions listed in the legislation. 

The Ministry received a notification from the Centers for Medicare and Medicaid Services stating that 
the Ministry qualifies and is considered a healthcare sharing ministry for the purposes of subpart G of 
45 CFR part 155. 

In May 2017, the House of Representatives has passed legislation to initiate the repeal and 
replacement of the ACA. The effects of this legislation are uncertain and we are unable to estimate 
the impact to the Ministry should a repeal take place. 

6. ACCRUED MEDICAL EXPENSES 

The Ministry recognizes an estimated liability for medical needs of its members related to the year 
ended December 31, 2016 to be paid in the following year, based on medical expense trends and 
historical experience. As of December 31, 2016, the Ministry estimates the liability to be $1,508,000. 

7. CONCENTRATION OF CREDIT RISK 

Financial instruments that potentially expose the Ministry to concentrations of credit risk consist of 
cash and cash equivalents held with major financial institutions. Account balances may, from time to 
time, exceed the Federal Deposit Insurance Corporation limits. 



LOGOS MISSIONS, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2016 

ft RECENT ACCOUNTING PRONOUNCEMENTS 

In August 2016, the FASB issued Accounting Standards Update (ASU) 2016-14, Not-for-Profit 
Entities (Topic 958): Presentation of Financial Statements for Not-for-Profit Entities. Key elements of 
the ASU include a reduction in the number of asset categories from three to two, conforming 
requirements on releases of capital restrictions, several new requirements related to expense 
presentation and disclosure (including investment expenses), and new required disclosures 
communicating information useful in assessing liquidity. The new standard will be effective for the 
Ministry's December 31, 2018 financial statements. Early adoption is permitted. 

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606), 
requiring an entity to recognize the amount of revenue to which it expects to be entitled for the 
transfer of promised goods or services to customers. The updated standard will replace most existing 
revenue recognition guidance in U.S. GAAP when it becomes effective. Early adoption is permitted. 
The updated standard will be effective for the Ministry's December 31, 2019 financial statements. 

The Ministry is currently evaluating the impact of the adoption of the above standards on its financial 
statements. 

9. RETIREMENT PLAN 

The Ministry has a SIMPLE IRA plan for its employees. Employees are eligible to join the plan 
immediately. The Ministry matches employee salary deferrals dollar for dollar up to 3% of the 
employee's eligible compensation. Retirement plan expense for the year ended December 31, 2016 
was $15,624. 

10. CONTINGENCIES 

During 2016, the Ministry reached a settlement in a lawsuit filed by a member of the health care 
sharing ministry. At year end, management is not aware of any other pending lawsuits or claims 
which may result in a loss. Due to the nature of the Ministry's activities, loss contingencies may be 
present that the Ministry is not currently aware of. Since the range of loss can not be reasonably 
estimated by management, no loss contingency has been accrued at December 31, 201 6. 

11. PRIOR PERIOD ADJUSTMENT 

During 2016, management of the Ministry determined that the balances for fixed assets and 
accumulated depreciation were improperly stated. Management has made a prior period adjustment 
of $1,076,393 to properly capitalize assets and record depreciation and $766,373 to properly accrue 
for medical expense. 

Beginning of year (as reported) $ 22,060,378 
Adjustments to beginning net assets 310,020 
Adjusted beginning of year $ 21,990,039 
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INDEPENDENT AUDITORS' REPORT ON SUPPLEMENTARY INFORMATION 

Our audit of the financial statements included in the preceding section of this report was 
conducted for the purpose of forming an opinion on those statements as a whole. The 
supplementary information presented in the following section of this report is presented for 
purposes of additional analysis and is not a required part of the financial statements. Such 
information is the responsibility of management and was derived from and relates directly to 
the underlying accounting and other records used to prepare the financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the financial 
statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of 
America. In our opinion, the information is fairly stated in all material respects in relation to the 
financial statements as a whole. 

Oak Park, Illinois 
May 15, 2017 
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LOGOS MISSIONS, INC. 

SCHEDULE OF FUNCTiONAL EXPENSES 

YEAR ENDED DECEMBER 31, 2016 

Christian Mutual General and 
Med-Aid Administrative Total 

Payroll expenses 
Employee benefits 
Payroll taxes 

Total Salaries and Benefits 

Supplies 
Korean Christian Journal: 

Printing, production, and mailing 
Medical expenses 
Legal expenses 
Automobile expense 
Bank service fees 
Contribution expense 
Depreciation expense 
Insurance 
Repairs and maintenance 
Marketing and advertising 
Travel, meals and entertainment 
Ministry building allowance 
Office renovations 
Postage, shipping and delivery 
Professional services 
Employer monthly contributions 
Telecommunications 
Training and education 
Utilities 
Investment fees 
Miscellaneous operating expenses 

Total expenses  

$  739,296 $ 240,018 $  979,314 
11,962 3,883 15,845 
58,601 19,025 77,626 

809,859 262,926 1,072,785 

47,355 11,301 58,656 

115,737 - 115,737 
6,161,619 - 6,161,619 

524,721 184,354 709,075 
- 7,903 7,903 

183,802 - 183,802 
- 11,194 11,194 

44,217 139,771 183,988 
- 14,009 14,009 

58,959 35,756 94,715 
104,846 - 104,846 

36,787 - 36,787 
1 422,470 - 1,422,470 

- 11,962 11,962 
125,150 - 125,150 
107,183 - 107,183 
49,085 - 49,085 
21,680 1,286 22,966 

- 992 992 
13,173 22,308 35,481 

- 14,513 14,513 
51,330 - 51,330 

$  9,877,973 $ 718,275 $ 10,596,248 

See accompanying notes to financial statements. 
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