
LOGOS MISSIONS, INC.

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017



Page

Independent Auditors' Report 1 - 2

Statement of Financial Position 3

Statement of Activities 4

Statement of Cash Flows 5

Notes to Financial Statements 6 - 10

Supplementary Information

Independent Auditors' Report on Supplementary
Information 11

Schedule of Functional Expenses 12

LOGOS MISSIONS, INC.

FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31, 2017

TABLE OF CONTENTS







CURRENT ASSETS
Cash and cash equivalents 4,758,517$       
Certificates of deposit 3,842,240         
Investments 29,681,754       
Accrued interest receivable 39,667              
Other assets 34,056              

TOTAL CURRENT ASSETS 38,356,234       

PROPERTY AND EQUIPMENT
Buildings 6,161,607         
Land 3,682,316         
Vehicles, furniture, and equipment 350,753            
Less: Accumulated depreciation (1,108,483)        

TOTAL PROPERTY AND EQUIPMENT 9,086,193         

TOTAL ASSETS 47,442,427$     

CURRENT LIABILITIES
Accounts payable 166,560$          
Accrued expenses 111,745            

TOTAL CURRENT LIABILITIES 278,305            

NET ASSETS
Unrestricted 47,164,122       

TOTAL LIABILITIES AND NET ASSETS 47,442,427$     

LOGOS MISSIONS, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2017

3
See accompanying notes to the financial statements.



REVENUES AND OTHER SUPPORT
Contributions - Christian Mutual Med-Aid members 22,573,685$      
Contributions - Korean Christian Journal 43,747               
Investment income 76,896               
Other income 192,317             

Total Revenue and Other Support 22,886,645        

EXPENSES:
Program services 8,526,858          
Administrative and general 519,583             

Total Expenses 9,046,441          

CHANGE IN NET ASSETS 13,840,204        

NET ASSETS
Beginning of year (as previously reported) 31,815,918        

Adjustments to beginning net assets 1,508,000          

Total Net Assets 47,164,122$      
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See accompanying notes to financial statements.

LOGOS MISSIONS, INC.

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2017



CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets 13,840,204$         
Adjustments to reconcile change in net assets to
     net cash provided by operating activities

Realized and unrealized losses on investments 73,753                  
Investment fees 9,744                    
Depreciation 201,953                
Change in in operating assets and liabilties

Increase in interest receivable (15,947)                
Decrease in other assets 1,750                    
Decrease in accounts payable (206,318)              
Decrease in accrued expenses (26,129)                

        Net Cash Provided by Operating Activities 13,879,010           

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchases of property and equipment (130,509)              
Purchases of certificates of deposit (380,208)              
Purchases of investments (33,225,667)         
Proceeds from maturities of investments 9,300,000             

        Net Cash Used In Investing Activities (24,436,384)         

NET DECREASE IN CASH AND CASH EQUIVALENTS (10,557,374)         

CASH AND CASH EQUIVALENTS:
Beginning of Year 15,315,891           

End of year 4,758,517$           

NON-CASH FINANCIAL AND INVESTING ACTIVITIES

Increase in accrued interest receivable 15,947$                

SUPPLEMENTAL DATA:
Interest paid -$                     
Income taxes -$                     
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LOGOS MISSIONS, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2017

See accompanying notes to financial statements.



LOGOS MISSIONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

1. NATURE OF ORGANIZATION

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Logos Missions, Inc. (the Ministry) is an Illinois not-for-profit Ministry established in 1976. The
Ministry's primary objective is to operate a Christian-based healthcare sharing ministry, while
promoting the Christian faith, specifically in missions engaged in overseas. In addition, the Ministry
publishes the Korean Christian Journal, targeting current and potential members within the United
States of America.

Basis of Presentation - The financial statements of the Ministry have been prepared on the accrual
basis of accounting, and accordingly reflect all significant receivables, payables and other liabilities. 

Cash and Cash Equivalents - For purposes of reporting cash flows, cash is defined as cash on hand,
amounts held at financial institutions, and short-term highly liquid investments that are readily
convertible to known amounts of cash. Investments with an original maturity of three months or less
are considered short-term for these purposes.

Substantially all revenues received by the Ministry are derived from healthcare sharing membership
dues, paid by its members.

The Ministry follows generally accepted accounting principles specific to non-for-profit accounting.
The Ministry is required to report information regarding its financial position and activities according
to three classes of net assets: unrestricted net assets, temporarily restricted net assets and
permanently restricted net assets. At December 31, 2017, the Ministry had no temporarily or
permanently restricted net assets.
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Expense Allocation - The costs of providing various programs and other activities have been
summarized on a functional basis in the Statement of Activities and in the Supplemental Schedule of
Functional Expenses. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Property and Equipment - Property and equipment are carried at cost. The Ministry capitalizes all
purchases of property and equipment in excess of $1,000. Depreciation is computed on a straight-
line basis over the useful lives of the assets, ranging from 5 to 7 years for vehicles, furniture, and
equipment, and 27.5 to 39 years for buildings. Depreciation expense for the year ended December
31, 2017 was $201,953.

Contributions - The Ministry receives contributions and unconditional promises to give and
recognizes them as unrestricted or temporarily restricted support, depending on existence and nature 
of any donor-imposed restrictions on the use of the funds. Contributions reported as temporarily
restricted support are released to unrestricted net assets when the donor restriction expires, that is,
when a stipulated time restriction ends or a purpose restriction is accomplished, and are reported in
the statements of activities as net assets released from restrictions.

Certificates of Deposit - The Ministry has certificates of deposit with maturities from twelve to
eighteen months. Certificates of deposit are valued at cost.



LOGOS MISSIONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Use of Accounting Estimates - The preparation of financial statements in conformity with generally
accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and reported amounts of revenues and expenses during the
reporting period.  Actual results could differ from those estimates.

Income Taxes - The Ministry received a determination letter in June 1978 recognizing it as exempt
from federal income taxes under Section 501(c)(3) of the Internal Revenue Code. However, exempt
Ministries may be subject to unrelated business income taxes when an Ministry generates revenues
from activities which are unrelated to the exempt purpose of the Ministry. Accounting principles
generally accepted in the United States of America require management to evaluate tax positions
taken by the Ministry and recognize a tax liability if the Ministry has taken an uncertain position that
more likely than not would not be sustained upon examination by the Internal Revenue Service or
other applicable taxing authorities. Management has analyzed tax positions taken by the Ministry and
has concluded that there are no uncertain tax positions taken or expected to be taken as of
December 31, 2017. Management is operating under the assumption that the Ministry falls under the
category of agencies and charitable institutions operated by a church which are exempt from filing
Form 990.

Medical Expenses - Medical expenses of members are recorded when paid. There is no liability
recorded in the accompanying financial statements for needs submitted to the Ministry but not paid,
as there is no contractual obligation of the Ministry to pay those needs. Approximately $980,000 of
request for reimbursement to members has been submitted to, but not paid by, the Ministry as of
December 31, 2017.

The Ministry is currently evaluating the impact of the adoption of the above standards on its financial
statements.
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Recent Accounting Pronouncements - The Financial Accounting Standards Board (FASB) issued
Accounting Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958): Presentation of
Financial Statements of Not-for-Profit Entities, in August 2016. This standard requires changes to the
financial statement presentation of not-for-profit entities, including changing from three net asset
classes to two classes: net assets with donor restrictions and net assets without donor restrictions.
The ASU will require changes in the way certain information is disclosed by the Ministry, including
quantitative and qualitative disclosures about liquidity and the Ministry's ability to meet cash needs
for general expenditures within one year of the balance sheet. The new standard is effective for the
Ministry's year ending December 31, 2018 and thereafter, with retroactive application.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic 606),
requiring an entity to recognize the amount of revenue to which it expects to be entitled for the
transfer of promised goods or services to customers. The updated standard will replace most existing
revenue recognition guidance in U.S. GAAP when it becomes effective. Early adoption is permitted.
The updated standard will be effective for the Ministry's December 31, 2019 financial statements. 



LOGOS MISSIONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

3. INVESTMENTS AND FAIR VALUE MEASUREMENTS

Interest and dividends 150,649$          
Realized and unrealized losses on securities (73,753)           

 76,896$             

Level 1

Level 2

Level 3

A financial instrument's categorization within the fair value hierarchy is based upon the lowest level of
input that is significant to the fair value measurement. Generally accepted accounting principles
establish three levels of inputs that may be used to measure fair value:

quoted prices in active markets for identical assets or liabilities;

inputs other than Level 1 that are observable, either directly or indirectly,
such as quoted prices in active markets for similar assets or liabilities,
quoted prices for identical or dissimilar assets or liabilities in markets that
are not active, or other inputs that are observable or can be corroborated
by observable market data for substantially the full term of the assets or
liabilities; or
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Subsequent Events - The Ministry has evaluated all subsequent events through June 7, 2018, the
date financial statements were available to be issued. 

Investment securities are exposed to various risks such as interest rate, market, and credit risks.
Due to the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in the value of investment securities will occur in the near term and that such changes
could materially affect the amounts reported in the statement of financial position. 

Investment income consists of the following components for the year ended December 31, 2017:

Generally accepted accounting principles define fair value as the price that would be received from
selling an asset or paid to transfer a liability in an orderly transaction between market participants at
the measurement date. When determining the fair value measurements for assets and liabilities
required to be recorded at fair value, the Ministry considers the principal or most advantageous
market in which it would transact and considers the assumptions that market participants would use
when pricing the asset or liability, such as inherent risk, transfer restrictions, and risk of
nonperformance.

Generally accepted accounting principles also establish a fair value hierarchy that requires the
Ministry to maximize the use of observable inputs and minimize the use of unobservable inputs when
measuring fair value.

unobservable inputs that are supported by little or no market activity and
that are significant to the fair value of the assets or liabilities.

The following table summarizes these investments by classification and method of valuation in
accordance with the requirements of generally accepted accounting principles at December 31,
2017:



LOGOS MISSIONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

3. INVESTMENTS AND FAIR VALUE MEASUREMENTS - CONTINUED

Level 1 Level 2 Level 3 Total
Fixed income securities

U.S. government
      and agencies -$                  24,500,251$      -$                  24,500,251$      
Corporate bonds -                             5,098,635 -                             5,098,635 

Mutual funds
Money market                82,868                       -   -                                  82,868 

Total investments 82,868$            29,598,886$     -$                  29,681,754$     

4. AFFORDABLE CARE ACT

5. CONCENTRATION OF CREDIT RISK

6.
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On December 22, 2017, the Tax Cuts and Jobs Act (the "Act") was signed into law. Among other
provisions, the Act repeals the mandate for Americans to have health insurance coverage, along with
eliminating related penalties on those without coverage. The effects of this legislation are uncertain
and we are unable to estimate the repeal's impact to the Ministry.

Fair Value Measurements Using Input Type

Financial instruments that potentially expose the Ministry to concentrations of credit risk consist of
cash and cash equivalents held with major financial institutions. Account balances may, from time to
time, exceed the Federal Deposit Insurance Corporation limits.

RETIREMENT PLAN

The Ministry has a SIMPLE IRA plan for its employees. Employees are eligible to join the plan
immediately. The Ministry matches employee salary deferrals dollar for dollar up to 3% of the
employee's eligible compensation. Retirement plan expense for the year ended December 31, 2017
was $24,374.

The Ministry received a notification from the Centers for Medicare and Medicaid Services stating that
the Ministry qualifies and is considered a healthcare sharing ministry for the purposes of subpart G of
45 CFR part 155. 

The Ministry's valuation methodology used to measure the fair values of fixed income securities was
derived based on a few factors including discounting the expected cash flow to the present using a
discount rate, credit ratings and age-to-maturity.

The Ministry's valuation methodology used to measure the fair values of mutual funds was based on
quoted market prices as all of these instruments have active markets.

Starting January 1, 2014, the Affordable Care Act (ACA) was enacted. The legislation attempted to
reform the healthcare system by providing more Americans with affordable quality health insurance
and by curbing the growth in healthcare spending in the U.S. The legislation penalizes those who do
not have health insurance coverage, with some exceptions. Being a member of Healthcare Sharing
Ministry qualifies as one of the exemptions listed in the legislation.



LOGOS MISSIONS, INC.

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2017

7.

8.

Net assets, beginning of year, as previously reported  $     31,815,918 
Adjustment to beginning net assets           1,508,000 

Net assets, beginning of year, as adjusted  $     33,323,918 
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CONTINGENCIES

Management is not aware of any other pending lawsuits or claims which may result in a loss. Due to
the nature of the Ministry's activities, loss contingencies may be present that the Ministry is not
currently aware of. Since the range of loss can not be reasonably estimated by management, no loss
contingency has been accrued at December 31, 2017. 

PRIOR PERIOD ADJUSTMENT

During 2017, management of the Ministry determined that the December 31, 2016 balance for
accrued expenses was overstated, due to previous identification of certain liabilities the Ministry was
not obligated to pay. Management has made a prior period adjustment of $1,508,000 to reduce
accrued expenses.





Christian Mutual 
Med-Aid

General and 
Administrative  Total 

Payroll expenses 1,097,168$         157,350$        1,254,518$        
Employee benefits 21,317                3,057              24,374               
Payroll taxes 90,831                13,026            103,857             

     Total Salaries and Benefits 1,209,316           173,433          1,382,749          

Supplies 52,481                9,436              61,917               
Korean Christian Journal: 

Printing, production, and mailing 126,214              -                  126,214             
Medical expenses 5,176,773           -                  5,176,773          
Legal expenses 48,372                -                  48,372               
Automobile expense -                      20,644            20,644               
Bank service fees 252,459              -                  252,459             
Contribution expense -                      10,941            10,941               
Depreciation expense 35,429                166,524          201,953             
Insurance -                      16,005            16,005               
Repairs and maintenance 73,891                35,756            109,647             
Marketing and advertising 146,685              -                  146,685             
Travel, meals and entertainment 36,702                -                  36,702               
Ministry building allowance 985,292              -                  985,292             
Postage, shipping and delivery 135,001              -                  135,001             
Professional services 122,470              -                  122,470             
Employer monthly contributions 57,370                -                  57,370               
Taxes, licenses and permits -                      54,399            54,399               
Telecommunications 34,583                474                 35,057               
Training and education -                      2,376              2,376                
Utilities 18,028                19,851            37,879               
Investment fees -                      9,744              9,744                
Miscellaneous operating expenses 15,792                -                  15,792               

     Total expenses 8,526,858$        519,583$       9,046,441$        

See accompanying notes to financial statements.
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LOGOS MISSIONS, INC.

SCHEDULE OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2017




